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Accounting policies (Continuead)

Expenditure

Expenditure is recognised once there is a legal or constructive obfigation to fransfer economic benefit to a
third party, # is probabile that @ transfer of economic benefits will be required in settiement, and the amount of
the obligation can be measured raliably.

Expenditure is classified by activity. The costs of éach activity are made up of the tofal of direct costs and
shared costs. including support costs invalved in undertaking sach activily. Direct costs atiributabie 1o a single
activity are allccated directly to that activity. Shared costs which contribute to more than one activity and
support costs which are not allributable to a single activity are apportioned between those aclivites on a basis
consistent with the use of resources. Central stalf costs are aflocated on the basis of time spent, and
depreciation charges are allocated on the portion of the asset’s use

Cash and cash equivalents

Cash and cash eguivalenis Include cash in hand, deposits held at call with banks, other short-term Bquid
investments with original maturities of three months or less, and bank overdrafis. Bank overdrafls are shown
within bosrowings in current liabilities.

Basic financial asseis

Basic financial sssets, which include debtors and cagh and bank balances, are imitially measured a8
transaction price including transaction costs and are subssquently carried al amortised cost using the effective
interest method wnless the arrangement constitutes a financing transaction, where the lransaction s
measured at the present value of the future receipts discounted at a market rate of interest Financial assets
classified as receivable within one year are not amartised.

Basic financial labilithes

Basic financial liabilties, including creditors and bank loans are initially recognised at transaction price unless
the arrangement constitvles a financing transaction, where the debt instrument is measured al the presant
value of the future payments discounted a1 & market rate of interest. Financial liabilities classified as payable
within oné year are not amortised.

Diebt instruments are subsaquently carried at amortised cost, using the effective interest rate rethod.

Trade credilors are obligations to pay for goods or services that have been acquired in the ordinary course of
operations from supphers. Amounts payable are clazaffied as current liabilities if paymeant is due within one
year o less, If not, they are presented as non-current Eabilities. Trade creditors are recognised initially at
Iransaction price and subsequently measured at amortised cost using the effective interest method.

Darecognition of financial labilitles
Financial liabilities are derecognised when the charily’s confractual obligations expire or are discharged or
cancefed.

Employes banafits
The cost of any unused haoliday entitlement is recognésed in the period in which the employee’s sarvices are
received,

Termination benefts are recognised immediately as an expense when the charity is demonstrably committed
to terminate the employmaent of an employee of o provide termination benefits.



